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F  Conclusion 

The Task Force’s recommendations are a 
foundation for improved reporting of 
climate-related issues in mainstream 
financial filings with several resulting 
benefits (outlined in Figure 11). The 
recommendations aim to be ambitious, 
but also practical for near-term adoption. 
The Task Force expects that reporting of 
climate-related risks and opportunities will 
evolve over time as organizations, 
investors, and others contribute to the 
quality and consistency of the information 
disclosed. 

1. Evolution of Climate-Related Financial Disclosures  
The Task Force recognizes that challenges exist, but all types of organizations can develop 
disclosures consistent with its recommendations. The recommendations provide a foundation for 
immediate adoption and are flexible enough to accommodate evolving practices. As 
understanding, data analytics, and modeling of climate-related issues become more widespread, 
disclosures can mature accordingly.  

Organizations already reporting climate-related financial information under other frameworks 
may be well positioned to disclose under this framework immediately and are encouraged to do 
so. For such organizations, significant effort has gone into developing processes and collecting 
information needed for disclosing under these regimes. The Task Force expects these 
organizations will be able to use existing processes when providing disclosures in annual financial 
filings based on the Task Force’s recommendations.59,60 Those with less experience can begin by 
considering and disclosing how climate-related issues may be relevant in their current 
governance, strategy, and risk management practices. This initial level of disclosure will allow 
investors to review, recognize, and understand how organizations consider climate-related issues 
and their potential financial impact. 

Importantly, the Task Force recognizes organizations need to make financial disclosures in 
accordance with their national disclosure requirements. To the extent certain elements of the 
recommendations are incompatible with national disclosure requirements for financial filings, the 
Task Force encourages organizations to disclose those elements through other reports. Such 
other reports should be official company reports that are issued at least annually, widely 
distributed and available to investors and others, and subject to internal governance processes 
that are the same or substantially similar to those used for financial reporting. 

2. Widespread Adoption Critical 
In the Task Force’s view, the success of its recommendations depends on near-term, widespread 
adoption by organizations in the financial and non-financial sectors. Through widespread 
adoption, financial risks and opportunities related to climate change will become a natural part of 

                                                                                 
59 The Task Force recognizes the structure and content of financial filings differs across jurisdictions and, therefore, believes organizations are 

in the best position to determine where and how the recommended disclosures should be incorporated in financial filings. 
60 The Task Force encourages organizations where climate-related issues could be material in the future to begin disclosing climate-related 

financial information outside financial filings to facilitate the incorporation of such information into financial filings once climate-related 
issues are determined to be material. 

 Figure 11 

Benefits of Recommendations 
 Foundation for immediate adoption and flexible 

enough to accommodate evolving practices 

 Promote board and senior management 
engagement on climate-related issues 

 Bring the “future” nature of issues into the 
present through scenario analysis 

 Support understanding of financial sector’s 
exposure to climate-related risks  

 Designed to solicit decision-useful, forward-
looking information on financial impacts 

 

This is an extract from the Final Recommendations Report. View the document in full here.

https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Report-062817.pdf
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Figure 12 

Implementation Path (Illustrative)  
 

organizations’ risk management and strategic planning processes. As this occurs, organizations’ 
and investors’ understanding of the potential financial implications associated with transitioning 
to a lower-carbon economy and physical risks will grow, information will become more decision-
useful, and risks and opportunities will be more accurately priced, allowing for the more efficient 
allocation of capital. Figure 12 outlines a possible path for implementation. 

Widespread adoption of the recommendations will require ongoing leadership by the G20 and its 
member countries. Such leadership is essential to continue to make the link between these 
recommendations and the achievements of global climate objectives. Leadership from the FSB is 
also critical to underscore the importance of better climate-related financial disclosures for the 
functioning of the financial system. 

  
 

 

The Task Force is not alone in its work. A variety of stakeholders, including stock exchanges, 
investment consultants, credit rating agencies, and others can provide valuable contributions 
toward adoption of the recommendations. The Task Force believes that advocacy for these 
standards will be necessary for widespread adoption, including educating organizations that will 
disclose climate-related financial information and those that will use those disclosures to make 
financial decisions. To this end, the Task Force notes that strong support by the FSB and G20 
authorities would have a positive impact on implementation. With the FSB’s extension of the Task 
Force through September 2018, the Task Force will work to encourage adoption of the 
recommendations and support the FSB and G20 authorities in promoting the advancement of 
climate-related financial disclosures. 

                                                                                                 

More complete, consistent, and 
comparable information for market 
participants, increased transparency, 
and appropriate pricing of climate-
related risks and opportunities 

 

Final TCFD 
Report Released 

 Companies already reporting under other frameworks implement the Task 
Force’s recommendations. Others consider climate-related issues within 
their businesses 

 

Organizations begin to 
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Greater adoption, further development of 
information provided (e.g., metrics and 
scenario analysis), and greater maturity in 
using information 
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Climate-related issues viewed as 
mainstream business and investment 
considerations by both users and 
preparers 

 

Broad understanding of the concentration of 
carbon-related assets in the financial system and 
the financial system’s exposure to climate-related 
risks 

 


